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Highlights

Arbitrum Seizes Lazarus’ Stolen Funds

On April 21, Arbitrum's Security Council executed
an emergency upgrade that moved 30,766 ETH
(~$71 million) out of an Arbitrum One wallet linked
to the Kelp DAO exploiter and into a frozen
intermediary address. The wallet held the largest
piece of stolen value still sitting onchain after
attackers tied to North Korea's Lazarus Group
minted 116,500 unbacked rsETH through a
compromised LayerZero verifier on April 18. The
freeze claws back roughly a quarter of the $292
million drained from Kelp, and is the first time a
major L2 has used its emergency powers to reach
into a user wallet at the protocol layer, with
implications going far beyond the dollar figure
recovered. While there are numerous implications
around Arbitrum’s actions, the mechanics of the
freeze were straightforward. Arbitrum's 12-member
Security Council holds emergency upgrade rights
over the chain's contracts and can push changes
without the standard delay. After receiving law
enforcement input on the exploiter's identity, the
council executed an upgrade that altered the state
of the targeted address and routed its balance into
a neutral wallet. No other accounts were touched
and any further movement of the funds will

necessitate a governance vote.

Far-Reaching Implications

While token-level freezes by Circle and Tether
happen all the time, Arbitrum’s actions were at the
chain layer, upgrading the rollup itself rather than
asking an issuer to blacklist a contract address.
It's worth pointing out that this is not a hidden
capability. Arbitrum is currently a Stage 1 rollup,
where the Security Council retains override
authority. Every major L2 has the same capability,
a metric which is openly tracked by L2Beat. Stage
2 would limit the council to intervening in the event
of soundness errors only, and no rollup with
meaningful TVL has reached that bar. While the
Security Council acted within its authority, their
actions did not come without some controversy.
The freeze violates the principles of self-custody,
credible neutrality, immutability, and censorship
resistance that are foundational claims of public
blockchains. Once a chain demonstrates both the
willingness and the capability to override state, the
threat model for every wallet on it has changed.
Each precedent of discretionary intervention,
however sympathetic the facts, erodes the strong
property rights that crypto systems promise. Even
a justified freeze may push users to reassess what

neutrality means on an L2.



Notable Chain-Level Interventions

Incident

Bitcoin Value Overflow
(Aug 2010)

Ethereum DAO Hard Fork
(Jul 2016)

Juno Whale Seizure
(Mar—Apr 2022)

BNB Chain Bridge Exploit
(Oct 2022)

Sui Cetus Hack
(May 2025)

Arbitrum Kelp Freeze
(Apr 2026)

Value at Stake

184B BTC out of a 21M cap

3.6M ETH (~$50M)

3.1M JUNO (~$117M)

2M BNB (~$566M)

$223M total ($162M frozen)

30,766 ETH (~$71M)
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What Happened

Integer overflow bug exploited to mint 184B BTC in block 74,638. Satoshi released a
patched client within five hours, invalidating the block and reorging 53 blocks of chain
history.

Reentrancy attack drained The DAO. The community decided to execute an irregular
state change that returned the funds to investors, the minority that rejected the fork
continued the original chain as Ethereum Classic.

One holder gamed the genesis airdrop across ~50 wallets to accumulate ~10% of
supply. Proposal 20 passed with 72% yes, hard forking the chain to revoke all but
50,000 of the holder's tokens.

Forged Merkle proof minted 2M BNB through the BSC Token Hub bridge. BSC
validators halted the chain. The Moran hard fork patched the bug and froze ~$430M of
the attacker's remaining BNB on-chain.

Overflow bug drained Cetus. Validators ignored transactions from the attacker's
addresses within hours, then a governance vote (90.9% yes) authorized a hard fork
moving the funds to a Cetus/Sui Foundation/OtterSec multisig.

Lazarus-linked attackers drained Kelp DAO via a compromised LayerZero verifier. The
Security Council executed an emergency upgrade moving the exploiter's ETH on
Arbitrum One into a frozen intermediary address.

Source: GSR Research
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Security Council’s
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The Right Move in the Long Run

is understandable, however,

industry. Letting a state-

the make the

has largely been

Ultimately, not every execution environment has to

same tradeoffs. Rather than
ideologically pressuring every blockchain to hew
closely to the same cypherpunk ideals, mass

adoption is more likely with a diversity of chains

sponsored actor walk off with $71 million of stolen
funds, or pretending the Security Council did not
have made Arbitrum more

exist, would not

decentralized. The capability was publicly
documented, the council is elected, and any
release of the frozen ETH still requires a DAO
vote. Using that capability transparently is more
honest than maintaining a fiction of neutrality that

was never truly present.

that choose different points in the spectrum

between full immutability and discretionary
intervention. Users can then opt into the type of
environment  they prefer. Credibly-neutral
settlement remains available on Ethereum L1 and,
eventually, on Stage 2 rollups, where the Security
Council's reach is reduced to bug fixes only. A
healthy ecosystem benefits from giving users a

real choice about where they want to sit on it.



Kalshi and Polymarket Launch Perps at Pivotal Moment

Polymarket and Kalshi, the two most dominant
prediction market platforms, each announced
plans to launch perpetuals within hours of each
other last week. Bloomberg first reported that
Kalshi planned to launch perps on the morning of
the 18th, while Polymarket teased its own perp
product directly on X just hours later. Kalshi and
Polymarket have often used similar go to market
strategies as they inevitably fight over the same
target userbase, yet their dual announcements
within hours of each other seemed coincidental at
best. While the timing was notable, the bigger
story is what comes next: these launches will mark
the first time a platform brings regulated perpetual

futures to market in the United States.

The Long Road to U.S. Perps

Coinbase spent years navigating legislative
hurdles and judicial challenges in an attempt to
offer regulated perpetuals domestically and
compete with offshore giants like Binance. After
realizing that the path to domestic approval would
be long and arduous, Coinbase flipped their focus
internationally, launching Coinbase International
Exchange in May of 2023. This allowed all of their
non-U.S. traders to access standard perpetual
contract trading, but Coinbase saw limited success
as international perps were a market already
saturated by every major offshore exchange. Even
after securing FCM approval, Coinbase would still
have to rely on an awkward workaround, using
CFTC self-certification to launch “perpetual-style”
futures for U.S. users in July 2025. While these

contracts use hourly funding and trade 24/7,

they still carry five-year expirations and remain
hampered by restrictive leverage caps that fall far

short of the multiples common on global platforms.

Regulatory Catch-Up

Polymarket and Kalshi’s launches will come during
a much friendlier policy window, yet they have had
their fair share of regulatory struggles themselves.
Kalshi spent most of 2023 and 2024 fighting the
CFTC over election contracts, and is currently
battling multiple states over cease and desist
orders. Polymarket paid a $1.4 million penalty to
the CFTC in 2022 for operating an unregistered
binary-options platform, and was temporarily
forced offshore before finding its way back into the
U.S. through a $112M derivatives exchange and
clearinghouse acquisition. At that time Kalshi was
already operating as a CFTC-designated contract
market and later won permission in January 2025

to offer intermediated futures trading.

The CFTC did not open a formal public
consultation on perpetual contracts until April
2025. However in March 2026, Chairman Michael
Selig stated that a U.S. framework for crypto perps
was coming "in the very near future." While a
definitive federal rule is yet to be codified,
Polymarket and Kalshi’s launch announcements
are seemingly in anticipation of positive regulatory
news. Polymarket’s perp announcement was
undated, but an X post from Kalshi earlier in the
month suggests that the platform would be
launching “timeless” perpetuals this Monday, April
27th.


https://x.com/Kalshi/status/2043745200212754477
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Kalshi and Polymarket are entering perps in the
pivotal moment of a larger fight between
centralized and decentralized exchanges. While
centralized exchanges have dominated perpetual
futures ever since their creation by BIitMEX in
2016, decentralized platforms have recently been
acquiring a higher percentage of total volume,
particularly since the launch of Hyperliquid in
November 2024. In the vyear
November 2024,

following
Hyperliquid’s  launch in
decentralized exchanges would go from doing less
than 4% to over 25% of CEX volumes.
Decentralized volumes peaked during late 2025
due to attention around token launches for major
DEXs like Aster and Lighter, but have since been
in a downward trend, with the ratio now sitting

under 10% once again.

Decentralized exchanges mounted a formidable
challenge to the centralized behemoths like
Binance, but with volumes crashing post-TGE,
their long-term viability is being questioned once
again. Now, with the launch of Polymarket and
Kalshi perps, as well as Hyperliquid’s upcoming
HIP-4 deployment, full-stack CEXs and DEXs will
once again compete for the same target userbase.
The defining conflict of the next era will be the
race between centralized and decentralized
exchanges to build the first true "Super-App" of

finance.
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U.S. Blockade Trump Extends
$4.0T U.S./Iran Ceasefire Begins Ceasefire
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S&P 500: 7,165.08 (+9.3%) | Gold: $4,740.90 (+6.9%) | DXY: 27.48 (-0.6%)

Source: GSR Research, CoinGecko - Data as of Apr 26, 2026

Macro Landscape

Crypto markets and equities both rallied to multi-
month highs after Trump's indefinite extension of
the U.S.-lran ceasefire, holding most of those
gains even as peace talks crumbled again over

the weekend.

The total crypto market cap opened near $2.55T
with BTC around $75,300 as the U.S. naval

blockade of Iranian ports remained in place.
March retail sales released Tuesday came in at
+1.7% MoM, the largest gain in over three years,
though most of the strength came from a 15.5%

jump in gas station sales.

Sentiment turned decisively Tuesday evening
when President Trump posted on Truth Social that
he the U.S.-Iran

indefinitely, citing Tehran's "seriously fractured"

would extend ceasefire

government and a request from Pakistani

mediators.

Risk assets gapped higher Wednesday: BTC
pushed to an intraday high near $79,500, its
strongest level since January 31, while the S&P
500 closed at a record 7,138 (+1.05%) and the
Nasdaq at a record 24,658 (+1.64%). Strategy
disclosed a $2.54B BTC buy, its largest since
2024, lifting its holdings to 815,061 BTC.



The rally cooled briefly Thursday after reports that
Iran's parliament speaker had resigned from the
negotiating team pushed Brent back above $105.
Friday brought the week's most consequential
procedural development: U.S. Attorney Jeanine
Pirro abandoned the DOJ's criminal probe of Fed
Chair Powell, removing the precondition Senator
Tillis had set for advancing Kevin Warsh's
confirmation. A blowout Intel earnings report
(+24%) carried the S&P 500 and Nasdaq to fresh
closing records of 7,165 and 24,837.

Iran-related friction returned over the weekend
after Trump cancelled an envoy trip to Pakistan
and Iranian FM Araghchi left Islamabad without
meeting U.S. officials, sending Brent to $107 by
Sunday. BTC nonetheless held its gains, tagging
$79,500 again early Monday before failing at
$80,000 and easing back to $77,800. Focus now
turns to Wednesday's FOMC decision, Big Tech
earnings, and Thursday's Q1 GDP and PCE prints.



ETF Flows

Bitcoin and Ether ETF Flows
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U.S. spot Bitcoin ETFs continued to attract
consistent demand, with multiple strong inflow
days punctuating the week. After a solid start on
Apr 20 (+$238M), flows briefly softened on Apr 21
(+$12M) before re-accelerating midweek (+$336M
on Apr 22 and +$223M on Apr 23). Even the
weaker Friday print (+$14M on Apr 24) held in
positive territory, highlighting persistent
institutional allocation despite the day-to-day

volatility.

Ether ETFs extended their recent recovery but
showed more fragility and variance across

sessions.

The week opened with solid inflows (+$68M on
Apr 20 and +$43M on Apr 21), followed by a
strong midweek print (+$96M on Apr 22).
However, this momentum was interrupted by a
sharp outflow on Apr 23 (-$76M), before partially
stabilizing into the end of the week (+$23M on Apr
24).

While the aggregate trend remains positive, the
choppier profile relative to BTC suggests that ETH
demand is still more tactical and less consistent,
with flows more sensitive to short-term positioning

shifts.



Sector Performance

Sector Performance, Top Gainers, Losers, & Volume GSR Research

Sector 24h 7d 30d 200d 1y Top Gainers (7D) Top Losers (7D)

Privacy 3% 12% 42% 58% 464% STABLE  28.88% DEXE -11.87%

Meme 1% 8% 35% -21% -20% M 25.31% HASH -11.86%

NFT 0% 8% 20% -50% -52% PENGU  23.98% TRUMP  -5.32%

Gaming -1% 7% 25% -51% -56% SKY 15.31% NIGHT -4.52%

Infra 2% 7% 17% -46% -35% XMR 13.36% ENA -4.47%

- 1% 4% 12% -69% -45% == Spot Volume == Perps Volume

DePIN 1% 3% 0% -41% -34% $800B

Al 2% 3% 6% -39% -28%

DeFi 3% 3% 12% -19% 21% $6008

RWA 1% 3% 9% -40% -17%

L1 1% 2% 1M% -30% 13% $4008

CEX 1% 2% 6% -12% 37%

DEX 2% 1% 9% -33% 54% AR

Perps 2% 0% 9% -24% 87% o 2P e W W o o

Social 2% -1% 8% -60% 163% Mar 29 Apr 5 Apr 12 Apr 19 Apr 26
Source: GSR Research, CoinGecko - Data as of Apr 26, 2026

Privacy is the top performing sector on the week,
up 12% due to rallies in Monero (+13.36%) and
Zcash (+10.4%). Zcash rallied after the privacy-
focused L1 secured a Robinhood listing on the
23rd, while Monero surged following the
"MoneroRun 2026" community audit, which
triggered a supply squeeze as users withdrew
their XMR from centralized exchanges into self-
custody to celebrate the protocol’s 12th
anniversary. The meme, NFT, and gaming sectors
have also outperformed on 7d and 30d timelines,
defying the perception that their respective

narratives have cooled.

Perps traded flat on the week following news of
Kalshi and Polymarket's entrances to the sector.
While perpetual exchange tokens remain top
performers on the 1y and 200d timelines, recent
performance has suffered after several high-profile
TGEs lead to the departure of mercenary capital

and a subsequent drop in trading volume.



The Week Ahead: What to Watch

Tuesday, Apr 28 | Bank of Japan Interest Rate Decision
U.S. Consumer Confidence (April)
Robinhood Q1 Earnings

Visa Q2 Earnings

Wednesday, Apr 29 FOMUC Interest Rate Decision & Press Conference
Tech Megacap Earnings (MSFT, GOOGL, META, AMZN)

Thursday, Apr 30 | U.S. Q1 GDP (Advance Estimate)
European Central Bank Rate Decision
Bank of England Rate Decision

U.S. Initial Jobless Claims

U.S. PCE Inflation Data (March)

Friday, May 1 | U.S.ISM Manufacturing PMI (April)

Other Stories

DQOJ drops probe into Jerome Powell clearing path for Kevin Warsh rre siock

Morgan Stanley launches money market fund aimed at stablecoin issuers coinpes«

DoorDash to offer stablecoin payouts with Tempo 7he sioc

Tether freezes more than $344M USDT in coordination with U.S. Law Enforcement retner

New York sues prediction markets Coinbase and Gemini Titan reuters

Coinbase and Bybit reportedly partner on tokenized stocks coinpesk

MegaETH prepares for token generation event wegaetn



https://www.theblock.co/post/398836/doj-drops-probe-into-jerome-powell-paving-the-way-for-crypto-friendly-kevin-warsh-to-lead-fed
https://www.coindesk.com/markets/2026/04/24/morgan-stanley-is-positioning-itself-as-the-reserve-manager-for-the-stablecoin-industry
https://www.theblock.co/post/398270/doordash-to-offer-stablecoin-payouts-with-tempo-in-push-toward-everyday-crypto-payments
https://tether.io/news/tether-supports-freeze-of-more-than-344-million-in-usdt-in-coordination-with-ofac-and-u-s-law-enforcement/
https://www.reuters.com/legal/government/new-york-sues-coinbase-financial-markets-gemini-titan-allegedly-violating-state-2026-04-21/
https://www.coindesk.com/business/2026/04/20/coinbase-bybit-said-to-be-working-together-on-tokenization-custody-and-distribution-of-u-s-stocks
https://www.megaeth.com/token

This material is provided by GSR (the “Firm”) solely for informational
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Information contained herein is based on sources considered to be
reliable, but is not guaranteed to be accurate or complete. Any
opinions or estimates expressed herein reflect a judgment made by
the author(s) as of the date of publication, and are subject to change

without notice. The Firm does not plan to update this information.

Trading and investing in digital assets involves significant risks
including price volatility and illiquidity and may not be suitable for all
investors. The Firm is not liable whatsoever for any direct or
consequential loss arising from the use of this material. Copyright of
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