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Highlights

Ether.fi Makes Tokenized Portfolios Spendable

On Thursday, Ether.fi expanded its app to include primitives to create a consumer fintech product.
tokenized stocks through xStocks alongside Crypto cards, DeFi loans, stablecoins, smart
metals and crypto assets, as well as fiat rails contract wallets, and tokenized stocks have all
spanning more than 30 currencies. It also existed for some time. Ether.fi puts them together
launched a dedicated Aave V4 market on in a novel way to allow a user to hold a mixed
Optimism that lets users borrow against eligible portfolio in self-custody, borrow against it without
assets in their portfolio and spend the proceeds selling, and spend the borrowed funds at an
through the Ether.fi Cash Visa card. ordinary merchant. It is one of the clearer

examples so far of DeFi composability being used
This last feature of the release is particularly beyond trading and speculation.

interesting in how it brings together several DeFi
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How it works

When a verified Cash user turns on Borrow Mode,
eligible holdings in their Ether.fi vault receive
borrowing limits based on their value and risk. For
now that means crypto collateral only, but the
Ether.fi team intends to expand collateral types to
other assets soon. The wuser can borrow
stablecoins against the portfolio, at rates currently
around 4%, while keeping the assets in the vault.
The funds can be transferred, invested, or drawn
automatically when the user pays with the card. If
the collateral falls far enough relative to the debt,

part of it can be liquidated.

Each step is handled by a different part of the
stack. xStocks brings tokenized equities onchain,
while Ether.fi's smart vault holds them alongside
crypto and yield-bearing assets. Aave V4 provides
the lending and liquidation system, with its
whitelabel architecture allowing Ether.fi to operate
a dedicated market and set the risk parameters.
Stablecoins provide the asset being borrowed, and
the card connects the credit line to Visa’s

merchant network.

For a user interacting through the app front-end,
the product looks like one account with a portfolio
and spending limit, even as several protocols,
issuers, and payment systems operate underneath

it.

Composability moves beyond trading

DeFi has been described in terms of “money

legos” since its early years, with the idea that

open protocols could be combined into products
that no single developer had to build from scratch.
The concept worked quickly within crypto, as
assets deposited into one protocol became
collateral in another and aggregators routed
activity across multiple venues. Most of the
resulting applications, however, were designed for
active crypto users and centered on leverage,

liquidity mining, or trading.

The consumer version has taken longer as the

infrastructure  became  sufficiently = mature.
Stablecoins had to become liquid and widely
accepted, lending protocols needed deeper
markets and stronger risk systems, layer 2s had to
make transactions inexpensive, and smart wallets
had to become easier to use. Tokenized stocks
have only recently become available in a form that

can move through wallets and interact with DeFi.

Ether.fi is assembling those pieces into a familiar
service. Private banks have long offered credit
against wealthy clients’ portfolios, many retail
brokers let customers borrow against securities,
and Nexo and other crypto lenders have issued

cards backed by digital assets.

Ether.fi's borrowing feature shows how a
comparable service can be built self-custodially by
assembling functionality from DeFi protocols. A
private bank or broker provides custody, assets,
credit, and payments within its own system.
Ether.fi uses a self-custodial vault, Aave’s lending
infrastructure, assets from third-party issuers,

blockchain settlement, and existing card rails.




Liquidity challenges

The modular design also means that weakness in
one component can affect the whole product. Low
onchain liquidity for tokenized stocks is likely to be
an important constraint, though xStocks’ structure
provides some protection. Each token is backed
1:1 by the corresponding equity, and approved
participants can issue or redeem at the value of
the underlying asset. However, primary-market
issuance and redemption operate 24/5 and require
KYC, while secondary trading can continue around

the clock.

Ether.fi still needs to value the collateral and
ensure liquidators can exit outside of market
hours. A feed based on the underlying stock may
be stale outside market hours, while one based on
the token may be easier to move when trading is

thin.

If a loan becomes undercollateralized, a liquidator
must repay some debt and accept the tokenized
stock in return. Selling a large SPYx position into
a shallow market could push its price lower, while
redemption may require access to the issuer and

waiting for the primary market to reopen.

Ether.fi can reduce these risks through lower
borrowing limits, caps on tokenized-stock

collateral, larger liquidation bonuses, and
arrangements with professional liquidators or

market makers.

Regardless, while there are likely still kinks to
work out, Ether.fi's upgrade serves as a great
illustration of the promise DeFi holds for building
mainstream financial products. We believe this will
be an important trend going forward as blockchain
and traditional financial infrastructure continue to

merge.




Market Update

Macro Landscape
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Crypto markets moved lower early last week as
hopes for progress between the U.S. and Iran
faded. The two sides traded new demands over
reopening the Strait of Hormuz, weakening the
prospects for a deal and sending Brent crude 5%
higher on Monday. The rise in oil brought inflation
back into focus ahead of a busy week for U.S.
data, and Bitcoin fell from above $65,000 to
around $64,000, where it spent much of the next
few days. U.S. data eased some of those

concerns later in the week.

Producer prices were flat in July and retail sales
fell 0.6%, bringing the implied probability of a
September rate increase down from around 50%
at the start of the week to roughly 32% by Monday.
Crypto saw little lift from the change, with Bitcoin
briefly falling below $63,000 on Friday after the
SEC postponed a meeting on proposed rules for
crypto fundraising. Bitcoin recovered toward
$64,000 over the weekend, although stalled U.S.-
Iran talks had pushed oil back toward $90 by
Monday.




ETF Flows
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Bitcoin ETFs faced heavy redemption pressure
this week, with a sharp midweek rebound unable
to offset broader selling. The week opened with a
heavy outflow on Aug 10 (-$145M), followed by a
modest relief day on Aug 11 (+$8M), before
redemptions resumed on Aug 12 (-$61M), Aug 13
(-$131M), and Aug 14 (-$56M). The weakness was
broad-based, with IBIT, FBTC, BITB, and GBTC all
contributing meaningfully to the drag, and only
brief support from smaller products on the positive
day. Across the five sessions, BTC ETFs lost
roughly $385M, indicating that demand remains
fragile and that last week’s stabilization has not

yet translated into sustained inflows.

Ether ETFs were much closer to flat, but still
finished the week slightly negative. Flows started
with an outflow on Aug 10 (-$15M), dipped again
on Aug 11 (-$2M), then recovered with two positive
sessions on Aug 12 (+$7M) and Aug 13 (+$6M),
before ending Aug 14 unchanged. ETHA was the
main source of weakness early in the week, while
FETH and ETHB provided most of the offset once
flows improved. Across the five sessions, ETH
ETFs lost roughly $3M, which is effectively flat and
a clear improvement from the more volatile BTC
tape. The flow profile suggests ETH demand is
holding up better than BTC, even if it has not yet

turned decisively constructive.




Sector Performance

Sector Performance, Top Gainers, Losers, & Volume $%GSR Research
Sector 24h 7d 30d 200d 1y Top Gainers (7D) Top Losers (7D)
Al 1% 8% 14% 33% -8% BTW 67.70% UNI -18.00%
DeFi 1% 5% 8% 22% 0% ETHFI 30.20% BDX -14.20%
Infra 1% 4% 7% -20% -45% WLFI 14.80% ADA -10.60%
Perps 2% 4% -4% 50% 12% LINK 13.00% JUP -9.30%
L2 1% 3% 6% -32% -42% WLD 11.40% PEPE -8.90%
RWA 0% 2% 1% -22%  -37% == Spot Volume == Perps Volume

DEX 1% 1% 1% 31% -4% $8008

CEX 1% 0% 1% -16% -14%

Social 2% 0% 45% -14% -11% $6008

Meme 0% 1% 3% -33% -46%

L1 0% 2% -4% -20% 22% $4008

Privacy 2% -3% 9% 10% 684%

DePIN  -1% -6% -5% -29% -53% 32008 _/\/\_W\/_N\
NFT 1% 7% -13% -48% -70%

Gaming -1% -9% -8% -43% -66%
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Source: GSR Research, CoinGecko - Data as of Aug 16, 2026

Al and DeFi led a mixed board this week, up 8%
and 5%, while other sectors were flat to lower.
LINK (+13.00%) drove Al higher after Chainlink
confirmed Figure is bringing the $1.6 trillion US
auto loan market onchain through its oracle rails.
DeFi's gain traced to ETHFI (+30.20%), which
continued climbing as rising fees and TVL pushed
holder counts to a record 131,940, and WLFI
(+14.80%) added to DeFi and Al strength as
Binance extended a 170m-token WLFI reward
pool tied to USD1 stablecoin adoption alongside

continued treasury purchases.

The losers featured some of the summer's biggest
winners giving back their earlier gains. UNI
(-18.00%) led the declines as UNIfication's real
fee-burn mechanism went live and Uniswap kept
processing record volume, yet the token fell to a
cycle low anyway, with traders comparing UNI's
value capture unfavorably against competing DeFi
protocols. BDX (-14.20%) gave back part of the
privacy-sector rally that carried it the prior week.
ADA (-10.60%) pulled back as the broader altcoin
market stalled, even as Cardano's DReps ratified

a 120m-ADA treasury allocation to DefFi.




The Week Ahead: What to Watch

Monday, Aug 17 | Wyoming Blockchain Symposium Begins
Tuesday, Aug 18 | United Kingdom Labor Market Data

Wednesday, Aug 19 | White House Meeting with Crypto and Prediction Market Execs
United Kingdom CPI Inflation Data

Eurozone HICP Inflation Data

FOMC Meeting Minutes Release (July Meeting)

Thursday, Aug 20 | CFTC Innovation Advisory Committee Meeting
U.S. Initial Jobless Claims

Friday, Aug 21 | S&P Global Flash PMIs (U.S., Eurozone, U.K))
Japan CPI Inflation Data

Other Stories

SEC poised to unveil major crypto plans as Clarity Act stalls sioomberg

US securities regulator cancels meeting to vote on crypto rules Reuters

CFETC orders Kalshi to continue offering prediction markets in New York  coindesk

US regulator approves bank charter for Trump-backed World Liberty Financial reuters

Binance to block transactions with HTX, 10 other exchanges under EU Russia sanctions 7ne Biock

Tether completes its first full financial audit with KPMG U.S. 7he Block

Goldman Sachs gains BTC, ETH income ETFs in up to $2.25B Neos acquisition 7ne siock

New York City Council opens probe into prediction market platforms rse siock



https://www.bloomberg.com/news/articles/2026-08-11/sec-poised-to-unveil-major-crypto-plans-as-clarity-act-stalls
https://www.reuters.com/world/us-securities-regulator-cancels-meeting-vote-crypto-rules-2026-08-13/
https://www.coindesk.com/policy/2026/08/11/cftc-orders-kalshi-to-continue-offering-prediction-markets-in-new-york-after-state-lawsuit
https://www.reuters.com/world/us-regulator-approves-bank-charter-trump-backed-crypto-company-world-liberty-2026-08-14/
https://www.theblock.co/news/regulation/2026-08-14-binance-block-transactions-htx-10-other-exchanges-eu-russia-sanctions-411858
https://www.theblock.co/news/business/2026-08-13-tether-kpmg-first-full-audit-usdt-clean-opinion-411760
https://www.theblock.co/news/business/2026-08-12-goldman-sachs-bitcoin-ether-income-etfs-neos-deal-411618
https://www.theblock.co/news/regulation/2026-08-12-new-york-city-council-opens-probe-into-prediction-market-platforms-411604
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Information contained herein is based on sources considered to be
reliable, but is not guaranteed to be accurate or complete. Any
opinions or estimates expressed herein reflect a judgment made by
the author(s) as of the date of publication, and are subject to change

without notice. The Firm does not plan to update this information.

Trading and investing in digital assets involves significant risks
including price volatility and illiquidity and may not be suitable for all
investors. The Firm is not liable whatsoever for any direct or
consequential loss arising from the use of this material. Copyright of
this material belongs to GSR. Neither this material nor any copy
thereof may be taken, reproduced or redistributed, directly or

indirectly, without prior written permission of GSR.

Please see gsr.io/regulatory-legal-notices for additional Regulatory

Legal Notices relevant to US, UK and Singapore.
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