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Highlights

Cloud(flare) Scale Blockchains

Cloudflare CEO Matthew Prince appeared on the
Bankless podcast last week and dropped what
might be the most striking demand signal the
blockchain industry has received from outside its
own walls. In brief, Cloudflare handles about 500
million HTTP requests per second, and Prince
estimates that between 1% and 10% of those
could be monetized through internet-native
micropayments. Consequentlyy, he needs a
stablecoin payment rail capable of somewhere
between 5 million and 50 million transactions per
second. However, the highest claimed throughput
his team has seen from any blockchain is around
2 million. His ask to the crypto industry was
surprisingly direct: if you can build a chain that

supports 5+ million TPS, call Cloudflare.

Prince’s comments come amid an ongoing

evolution in the way information is consumed

online, which is creating a void that blockchain
payments could be uniquely suited to fill. As Al
agents take over a growing share of web traffic,
the advertising model that has funded the internet
for three decades is collapsing, because agents
don't click on ads. Prince, alongside Coinbase and
others, is developing x402, a payment protocol
that would let Al agents make stablecoin
micropayments whenever they access monetized
content. Each individual transaction is a fraction of
a cent, but at Cloudflare's volume those fractions
add up to a potentially large enough size to
replace advertising for significant portions of the
web. Conventional payment rails would struggle to
support this use case. Visa's flat per-transaction
fees make sub-cent payments unworkable. A high-
throughput blockchain settling stablecoins is, in

Prince's estimation, the only viable path.



Missing Blockspace

Cloudflare’s call to action wunderscores an
uncomfortable reality for the industry. Blockspace
seems abundant today. A raft of high-performance
L1 and L2 protocols have been built promising to
end the industry’s scalability woes. Those chains’
blocks sit mostly empty today, with transaction
fees across many of these reaching all-time lows
of late. The industry zeitgeist has for some time
called for shifting builder focus away from
infrastructure and towards creating useful
applications to fill the empty blockspace that
already exists instead. But now that Cloudflare is
coming along with an application and arguably
more demand than the industry has ever received,
it appears existing solutions come up short. It
turns out the kind of blockspace needed to support

internet-scale throughput still hasn’t been built.

Finding the Right Solution

A natural question arises here: what kind of
architecture could meet Cloudflare’s needs?
Ethereum's ZK-based endgame targets around
10,000 TPS on L1, a big jump from today's ~40
but still two to three orders of magnitude short.
Base’s recent Azul upgrade brings the network
within an order of magnitude of its ‘gigagas’ target,
but even once it reaches the latter its throughput
for payments is expected to peak at around

50,000 TPS.

Solana consistently processes low thousands of
TPS, and has reached a peak ceiling of over
100,000. The network’s core developers are
aiming to achieve over 1 million TPS in the coming
years, but that would still fall short. Layer Zero's
Zero, targeting 2 million TPS per zone through a
multi-core  ZK architecture with lightweight
validators on consumer-grade hardware, is among
the most ambitious designs we've seen that still
aims for genuine blockchain-grade
decentralization. But even Zero only approaches

the lower bound of what Prince says he needs.

The projects claiming numbers above 2 million
TPS sacrifice key blockchain properties to get
there. Radius, which was born out of research on
payments systems at MIT and the Federal
Reserve, advertises 2.5 million TPS through
independent sharding, with each shard running a
three-node Raft consensus cluster. However, this
architecture looks more like a distributed database
than a decentralized blockchain. It may achieve

impressive numbers, but arguably trades away the

properties  blockchains exist to provide:
decentralized consensus, permissionless
participation, censorship resistance, and the

resulting freedom from needing to trust, and pay

rent to, any single intermediary.



Blockchain Throughput Comparison 3% GSR Research
Network Throughput today Targeted throughput Key tradeoff
Ethereum ~40 TPS ~10,000 L1 TPS (zkEVM), years Keeps full decentralization, far
(L1) out below internet scale
Base ~5,000 TPS bursts ~50,000 TPS (1 gigagas/s goal) Single Coinbase sequencer
(L2)
Solana ~3-5K sustained, ~100K peak ~1M+ TPS (Firedancer), ~2027+ Heavier hardware centralizes
(L1) bursts validator set
Zero Not live ~2M TPS per zone Still unproven
(L1)
Radius Negligible ~2.5M TPS (sharded) Raft, not BFT
(L1) No global consensus
Note: Blockchain examples used meant as an illustrative sample, not a comprehensive survey of relevant solutions.
Source: GSR Research
The tradeoff between decentralization and and single points of failure, are exactly the

scalability is well-worn territory for the industry, but
the internet-scale demands of the likes of
Cloudflare put it back into sharp relief. The
guarantees that make blockchains worth building
on for payments, the ones that prevent vendor

lock-in, rent extraction, unilateral rule changes,

properties that become hardest to preserve as you
push throughput toward internet scale. What the
industry needs is higher throughput with those
trust properties intact. Whoever solves it could
seize what might be one of the defining

opportunities of the industry's next decade.




Are Stablecoins a Risky Form of Private Money?

The WSJ recently published a stablecoin-focused
piece titled Stablecoins Are Private Money. That’s
Why They’re a Risk to the Economy, in which chief
economist Greg Ip argued that stablecoins, as a
representation of the return of private money, pose
an imminent risk to the broader economy. His
framing is deliberately simple: private monetary
issuance failed before, stablecoins are private
monetary issuance now, and even new regulation
cannot eliminate the risk of runs, fragmentation, or
broader financial contagion. The problem is that
this argument treats “private money” as the danger
itself, rather than asking the more important
questions of what backs the liability, how
transparent the issuer is, what redemption rights
exist, and how the instrument behaves under
stress. Bank deposits are private money too.
Money-market funds are private money too. The
modern dollar system already runs on private
liabilities layered on top of public money, and
stablecoins are not a break from that model, but a
new version of it built on top of blockchain

settlement.

Private Does Not Mean Unstable

Key parts of Ip’s argument rests on a particular
reading of economic history and the free-banking
era in the U.S., yet his claims are contested at
best. The U.S. free-banking era is often invoked
as proof that privately issued money inevitably
becomes chaotic, however that period was not a
clean experiment in laissez-faire banking. State
rules forced many banks to issue notes against
government bond collateral, and those bonds
often became illiquid or impaired, particularly as
Civil War risk rose. Many banks were also
restricted from  branching, leaving them
geographically concentrated and vulnerable to
local shocks. The problem was not private
issuance, but bad collateral rules, fragmented
bank structures, and poor regulatory design.
Additionally, successful private note systems in
established countries like Scotland and Canada
challenge the “private money failed, public money
saved us” story. It’s not that private money cannot
work, but that reserve quality, diversification,
redemption mechanics, and market discipline

determine whether it will.
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Reserve Risk Is Not the Same

Ip also compares stablecoins to money-market
funds that can “break the buck,” but this analogy
only goes so far. The Reserve Primary Fund broke
the buck in 2008 because it held Lehman
commercial paper, a credit-sensitive asset that
collapsed when confidence disappeared. In
fairness, this is a risk, which is exactly why
modern regulated stablecoin frameworks are
designed to prevent them. The GENIUS Act
requires payment stablecoin issuers to maintain
100% reserve backing with liquid assets like U.S.
dollars, short-term Treasuries, and similar high-
quality instruments, while also requiring public
monthly reserve disclosures. That does not make
stablecoins risk-free, but it makes them far closer
to narrow banks than to prime money-market

funds reaching for yield.

Singleness Is Not Binary

Ip’s “singleness” critique is more serious, yet still
overstated. His argument is that for money to
function properly, one dollar must always equal
one dollar regardless of where it is held, who
issued it, or what rail it moves across. Stablecoins
can trade a few basis points away from par, and
USDC’s 2023 depeg during the Silicon Valley
Bank collapse showed that even large stablecoins
can face confidence shocks when reserve banking
partners fail. However, that episode also undercut
the idea that traditional bank dollars are perfectly
singular. SVB depositors did not experience
seamless dollar certainty until public authorities
intervened. The practical question is not whether
stablecoins are metaphysically identical to Fed
liabilities at every instant, which they obviously are

not.



The question is whether they are reliable enough
to function as digital dollars across exchanges,
payments companies, remittance corridors, DeFi
protocols, and corporate settlement flows. On that
standard, the market's behavior is already

answering yes.

The Payments Critique Is Misleading

The claim that less than 1% of stablecoin use is
for real-economy payments is also more fragile
than it sounds. Even if most activity still comes
from trading and financial settlement, that is true
of ordinary dollars as well. Securities settlement,
repos, FX, and financial market plumbing dwarf
consumer payments in the traditional system.
More importantly, stablecoin payments data is still
early and methodologically messy. The Kansas
City Fed estimate behind the “less than 1%” line is
based on assumptions about supply usage, not a
full census of global payments activity, while BCG
and Allium estimate real-economy stablecoin
payments reached $350B to $550B in 2025.
Payments are not yet the dominant use case, but

they are also no longer immaterial.

The illicit-finance argument has the same issue.
Chainalysis says stablecoins represented 84% of

illicit crypto transaction volume in 2025,

but that mostly reflects the fact that stablecoins
have become crypto’s dominant transaction

medium.

The more important denominator is total activity,
where illicit transactions remain below 1% of
attributed crypto volume. Stablecoins are used by
bad actors because they are useful, liquid, global
dollar instruments. Traditional payment rails face
similar issues with illicit flows, and in both cases
that's a fixable challenge for enforcement to
handle. It's not, however, an indictment of

stablecoins as a payment instrument.

Stablecoins should be judged issuer by issuer and
reserve by reserve, not dismissed because they
are private.

Transparent, tightly reserved,

redeemable stablecoins are fundamentally
different from opaque offshore liabilities or
undercollateralized experiments. lp is right that
private money can be fragile, but wrong to imply
that fragility is inherent to stablecoins as a
category. lIssuer trust will be determined by
reserve quality, redemption access, transparency,
and regulation, not by nostalgia for a monetary
system that was never as purely public as its

defenders pretend.
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Macro Landscape

Crypto extended its losing streak to a third straight
week and opened June in the red, with BTC
sliding from roughly $76,400 to around $73,300
and total market cap easing from $2.64T to about
$2.5T as sentiment dropped into Extreme Fear.
The weakness ran counter to traditional markets,
where over the same week the S&P 500 booked
its ninth consecutive weekly gain, its longest
streak since 2023, the Dow closed above 51,000
for the first time, and the Nasdaq capped the
month up more than 8% on blowout Al-linked

earnings from the likes of Snowflake and Dell.

Much of the volatility traced back to the on-again,

off-again  US-Iran talks. Sentiment soured
midweek as the two sides traded missile strikes
and Brent crude briefly topped $96, before reports
of a 60-day memorandum to extend the ceasefire
and reopen the Strait of Hormuz sent crude to a
nearly 19% monthly loss, its worst since 2020.
That optimism unwound once Trump's Friday "final
determination" meeting ended without a decision,
leaving the framework unsigned. The standoff
flared again beginning this week, with the US

striking Iranian military sites over the weekend



after Tehran downed a US drone and lIran's
Revolutionary Guard claiming a retaliatory hit on a
US air base Monday, though Trump downplayed
the exchange and said Iran still wanted a deal.
The week's April PCE report gave buyers little to
work with, with headline inflation at a three-year
high of 3.8% and the Fed firmly on hold. Attention
now turns to Friday's May jobs report, where

payrolls are expected to slow materially,

a print that could reshape a rate-path debate that
has lately leaned toward a hike. Crypto policy
returns to focus as Congress reconvenes, with
comment periods on the GENIUS Act's stablecoin
rules on the Treasury side closing June 2 and the
Senate restarting its push on the Clarity Act
market structure bill. Markets will also watch
whether the ceasefire can hold and look ahead to
Chair Warsh's first FOMC meeting on June 16-17.



ETF Flows
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Bitcoin ETFs just posted their first ever two week
stretch of exclusively negative daily net flows
since launch, breaking the prior record of eight
straight outflow days set in February 2025. After
last week’s five consecutive outflow sessions,
selling continued through the holiday-shortened
week with four more negative prints: -$334M on
May 26, -$733M on May 27, -$223M on May 28,
and -$125M on May 29. That left BTC ETFs down
roughly -$1.42B for the week, following about -
$1.26B the prior week. The heaviest pressure
came from IBIT, which lost -$966M across the four
sessions, while FBTC, GBTC, BITB, and BTC also

contributed meaningfully.

Ether ETFs also logged a second consecutive all-
negative week, with no positive sessions to break
the outflow trend. Redemptions continued on May
26 (-$35M), May 27 (-$67M), May 28 (-$121M),
and May 29 (-$18M), bringing the weekly total to
roughly -$242M after about -$216M of outflows the
prior week. The largest pressure again came from
ETHA, which lost -$188M across the four
sessions, while FETH, ETHE, and ETH added to
the drag. Unlike BTC, ETH’s negative streak has
been even more persistent, running every session
from May 12 through May 29 in the data provided.
The consistency of the redemptions points to a
broad and sustained lack of institutional demand,
with  ETH continuing to show weaker flow
resilience even as BTC absorbs the larger

absolute dollar outflows.



Sector Performance

Sector Performance, Top Gainers, Losers, & Volume $%GSR Research
Sector 24h 7d 30d 200d 1y Top Gainers (7D) Top Losers (7D)
RWA 1% 18% 19% -18% -13% RAIN 92.29% ONDO  -19.92%
DeFi 0% 15% 34% 63% 19% LAB 89.00% Sul -16.66%
Perps 1% 5% 53% 50% 79% H 79.52% ZEC -16.46%
Gaming 1% 3% 14% 2% -49% XLM 68.79% BCH -14.51%
DEX 0% 3% 42% 30% 56% DEXE 27.29% QNT -12.30%
NFT 2% 1% 8%  -17% -52% == Spot Volume == Perps Volume
Infra 2% 0% 4% -27% -32% $8008
CEX 0% 1% 3% -22% 16%

Social A% 1% 7% -47% 54% $6008
Meme A% 2% 7% -22% -37%

L2 1% 2% -4% -50% -37% $4008
L1 A% 3% 7%  -19% 29% /\/\/\/\/\N\/J\

Al 2% 3% 19% 27% 5% $2008
DePIN 3% 4% 3% -32% -47% ~TTN TN A/
Privacy -1% -12% 28% 8%  599% 08 May3  May10  May17  May24

Source: GSR Research, CoinGecko - Data as of May 31, 2026

Despite the selloff in the broader market, several
sectors and tokens outperformed this week, with
RWA and DeFi up double-digit percentages.
Prediction market protocol Rain (+92.29%) rallied
following news of its $100 million commitment to
support the launch of Rain V2 ahead of the FIFA
World Cup. XLM (+68.79%) also pumped after a
report stated that the DTCC planned to connect its
tokenized securities platform to Stellar, reinforcing

the token’s RWA narrative.

Broader performance was narrow, with most

sectors flat to down on the week. Privacy was the

clear laggard, down 12% as ZEC (-16.46%)
retraced after a volatile late-May rally, with roughly
$10m of liquidations weighing on the token. SUI
(-16.66%) was also among the top losers after the
network suffered a nearly six-hour outage caused
by a software bug, its second major downtime
event of the year. ONDO (-19.92%) was the
week’s biggest loser, weighing on RWA at the
margin despite the sector’s overall strength. The
selloff was driven in part by a key-person shock
after Ondo confirmed the unexpected passing of
founder Nathan Allman, with longtime president

lan De Bode stepping in as CEO.



The Week Ahead: What to Watch

Monday, Jun 1

Tuesday, Jun 2

Wednesday, Jun 3

Thursday, Jun 4

Friday Jun 5

U.S. ISM Manufacturing PMI Data

GENIUS Act Stablecoin Treasury Comment Period Closes
Eurozone Flash HICP Inflation Data

U.S. ADP Employment Change Data
U.S. ISM Services PMI Data

Federal Reserve Beige Book Release

U.S. Initial Jobless Claims

U.S. Nonfarm Payrolls & Unemployment Rate Data

Other Stories

Strategy sells 32 bitcoin for $2.5 million as total holdings drop to 843,706 BTC 7#e siock

U.S. CEFTC opens crypto 'perp' door with first approvals at Kalshi, Coinbase coinpes«

Samsung affiliates buy a combined 4% stake in Upbit operator Dunamu for ~$408M coinpesk

Binance adds U.S. stocks in ‘super app’ push, plans to launch tokenized shares rortune

U.K. Sanctions HTX Over Russia Business the wai street Journai

FalconX confidentially files with SEC for IPO, hires bankers coinpesk

US seizes nearly $1 billion in crypto from Iran rse siock

Block's Cash App begins rolling out USDC payments to its nearly 60 million users coinpesk



https://www.theblock.co/post/403160/michael-saylors-strategy-sells-bitcoin
https://www.coindesk.com/policy/2026/05/28/u-s-cftc-opens-crypto-perp-door-with-approval-of-first-regulated-firm
https://www.coindesk.com/business/2026/05/28/samsung-is-buying-a-usd446-million-stake-in-south-korea-s-biggest-crypto-exchange
https://fortune.com/2026/06/01/binance-adds-u-s-stocks-in-super-app-push-plans-to-launch-tokenized-shares/
https://www.wsj.com/finance/currencies/u-k-sanctions-justin-suns-crypto-exchange-over-russia-business-bc11b9b6
https://www.coindesk.com/business/2026/05/28/crypto-trading-firm-falconx-confidentially-files-with-sec-for-ipo-hires-bankers
https://www.theblock.co/post/403075/us-has-seized-nearly-1-billion-in-crypto-from-iran-bessent-says
https://www.coindesk.com/business/2026/05/27/block-kicks-off-cash-app-s-phased-stablecoin-roll-out-to-its-nearly-60-million-users
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